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REPORT OF THE DIRECTORS

Report and Financial Statements for the year ended 31 December, 2024

The Directors have pleasure in submitting to the shareholders, their annual report and the Audited Financial 
Statements of Nkwazi Co-operative Savings and Credit Society Limited (the “Co-operative”) for the year 
ended 31 December 2024.

Activities
The Cooperative ’s main activity is that of providing loan and saving products to its members.

Results for the year were:

2024 2023

ZMW ZMW

Revenue 11,409,306 9,917,958

Other operating income     11,078,151     10,353,079

Total income     22,487,457     20,271,037

6,818,212 7,107,775

Dividends
The Co-operative had dividend payable in respect of the 2024 results of ZMW 154,800 (2023 ZMW 143,400).

Property, plant and equipment
During the year the Co-operative acquired property, plant and equipment amounting to ZMW 201,630 (2023: 
ZMW 426,552) and disposed of any property, plant and equipment of ZMW Nil  (2023: ZMW 52,026).

Authorised and issued share capital
The Cooperative is owned by the employees of various non-governmental organizations in Zambia. The share 
capital of the Cooperative is as shown below

The Cooperative ’s authorised share capital was held as follows;

Issued and fully paid for share capital at ZMW 50 each 2024
ZMW

2023
ZMW

Fully paid-up members 2024: 772 (2023: 742) 7,720,000 7,373,754

Partially paid members 2024: 83 (2023:45) 207,500 268,696

Total share capital for a total membership of 855 (2023: 787) 7,927,500 7,646,450

Staff
The average number of employees during the year was 8 (2023:7) and the total remuneration paid  to staff 
was ZMW 3,017,958 (2023: ZMW 2,892,108).

Donations
The Co-operative did not make any donations in the year under review.
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Auditors
The Auditors for the year under review was Nolands Zambia who were appointed as auditors of the Co- 

proposed at the annual general meeting.

The total audit fee for the year under review is ZMW 88,706 (2023: ZMW 51,980).

Going concern

on a going concern basis which assumes the Co-operative will be able to realize its assets and discharge its 

6,818,212 (2023: ZMW 7,107,775) during the year ended 31 December 2024 and had
accumulated earnings of ZMW 9,432,386 (2023: ZMW 14,639,631) as of 31 December 2024.

In conducting this assessment, the Directors have taken into account the potential impact of Executive Order 
No.14169 re-evaluating and realigning united states foreign and have implemented appropriate mitigation 

statement, there are no known instances of material non-compliance with statutory or regulatory obligations. 

Based on this evaluation, the Directors are of the opinion that the Cooperative has adequate resources to 
continue operating as a going concern for the foreseeable future.

Directors and Secretary

follows:

Name Position Committee Nationality

Mr. Chibuna Muteto Chairperson Executive committee Zambian

Mr. Takudzwa Mwila Vice chairperson Education committee Zambian

Mr. Simate Simate Treasurer Executive committee Zambian

Mr. Joshua Kashitala Secretary Executive committee Zambian

Mrs. Doreen Zulu Board member Credit committee Zambian

Mrs. Kashiya Chabala Board member Credit committee Zambian

Ms. Mwape Zulu Board member Credit committee Zambian

Dr. Mphatso Mudenda Board member Education committee Zambian

Mr. Kamuchizya Mutambo Board member Education committee Zambian

The director’s remuneration (allowance) during the year amounted to ZMW 562,533 (2023: ZMW 158,557).



STATEMENT ON CORPORATE GOVERNANCE
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The Cooperative continues to commit itself to achieving high standards of corporate governance by adhering 
to the two key elements of supervision or monitoring and ensuring accountability.

The Board consists of nine Non-Executive Directors. The General Manager who is the head of management 

and governance practices in line with sound corporate governance principles. While the Cooperative does 
not have an internal audit department due to its size, oversight of internal control systems is exercised through 
a functioning Audit and Supervisory Committee.

duties over credit approvals, accounting, and payment processes. These controls help ensure the integrity of 

The Board meets at least four times a year and concerns itself with key matters and the  responsibility of 
implementing the Co-operative’s strategy is delegated to management. There is open communication 
between management and board members.

Standards (IFRS) and comply with the Co-operative Act of 1998.

The Board understands its role and relationship with the members of the Cooperative. It acknowledges that 
its role is to promote the interests of members and recognizes that it is accountable to the members for the 
performance of the Co-operative.

By order of the Board

Director Director
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Responsibility of directors

summary of material accounting policies and other explanatory notes, in accordance with the International 
Financial Reporting Standards and the Co- operative Act of 1998.

The directors’ responsibility includes designing, implementing and monitoring internal controls relevant to the 

whether due to fraud or error, selecting and applying appropriate accounting policies; and making 
accounting estimates that are reasonable in the circumstances.

The directors’ responsibility also includes maintaining adequate accounting records and an effective system 
of risk management.

The directors have made an assessment of the Co-operative ’s ability to continue as a going concern and 
have no reason to believe the business will not be a going concern in the year ahead.

………………………………………….... and are signed on its behalf by:

Director Director



INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NKWAZI CO-OPERATIVE SAVINGS AND CREDIT SOCIETY LIMITED
Report on the Audit of the Financial Statements

Opinion

Standards (IFRS) and the requirements of the Cooperative Act of 1998.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Cooperative in accordance with the Independent 
Regulatory Board of Auditors Code of Professional Conduct for Registered Auditors (“the Code”), and we have 

Going Concern Basis of Accounting

Management is responsible for assessing the Cooperative ’s ability to continue as a going concern, including 
whether the use of the going concern basis of accounting is appropriate. The use of the going concern basis 
of accounting is appropriate unless management either intends to liquidate the Co-operative or to cease 
operations or has no realistic alternative but to do so. Management is also responsible for disclosing in the 

As part of our audit, we conclude regarding the appropriateness of management’s use of the going 

continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw 

based on information available to us at the date of the auditor’s report. However, future events or conditions 
may cause an entity to cease to continue as a going concern.

Information Other than the Financial Statements and Auditor’s Report Thereon
The directors are responsible for the other information. The other information comprises the Report of the 
Directors and the Director’s Responsibility Statement, which we obtained prior to the date of this report. Other 

our responsibility is to read the other information and, in doing so, consider whether the other information is 

appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this auditor’s 
report, we conclude that there is a material misstatement of this other information, we are required to report 
that fact. We have nothing to report in this regard. When we read the Annual Report, if we conclude that 
there is a material misstatement therein, we are required to communicate the matter to those charged with 
governance.



Responsibilities of the Directors for the Financial Statements

with International Financial Reporting Standards and the requirements of the Zambia Co-operative Act of 
1998 and for such internal control as the directors determine is necessary to  enable the preparation of 

to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the director either intend to liquidate the Co- operative or to cease 
operations, or have no realistic alternative but to do so. The directors are also responsible for overseeing 

Auditor’s Responsibilities for the Audit of the Financial Statements

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected 

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also:

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Nkwazi Co-operative Savings and Credit Society Limited internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors.

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 

If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause a Co-operative to cease to continue 
as a going concern.

manner that achieves fair presentation.

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NKWAZI CO-OPERATIVE SAVINGS AND CREDIT SOCIETY LIMITED
Report on the Audit of the Financial Statements



INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NKWAZI CO-OPERATIVE SAVINGS AND CREDIT SOCIETY LIMITED
Report on the Audit of the Financial Statements

We communicate with the directors regarding, among other matters, the planned scope and timing of the 

during our audit.

We also provide the directors with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated 
in our report because the adverse consequences of doing so would reasonably be expected to outweigh 

Other Matter

opinion on 25th March 2024.

Report on Other Legal and Regulatory Requirements
As required by the Co-operative Societies Act No. 20 of 1998 (as amended) we report to you, based on our 
audit. The Co-operative Societies Act No. 20 of 1998 (as amended) requires that in carrying out our audit of 
Nkwazi Co-operative Savings and Credit Society Limited we report on whether:

• The society operated in accordance with its registered by-laws, especially in areas like use of funds, 

• Whether a portion of the annual surplus was appropriately allocated to the reserve fund, as required 
under Section 32.

• Any surplus or dividends were distributed in accordance with the law and the society’s by-laws (Section 
31)

In respect of the foregoing requirements, we have no matters to report.

The engagement partner on the audit resulting in this independent auditor’s report is 
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Note 2024 2023

ZMW ZMW

Revenue 3 11,409,306 9,917,958

Other operating income 4 11,078,151 10,353,079

Total income      22,487,457 20,271,037

Operating and administration expenses 5 (4,285,517) (4,009,521)

Board and committee expenses (562,533) (158,557)

Provision for bad debts 14 (750,746) (95,823)

Depreciation - PPE 8 (349,904) (441,698)

7 16,538,757 15,565,438

Finance costs 6 (9,720,545) (8,457,663)

16a 6,818,212 7,107,775

Other comprehensive income  - -

16a 6,818,212 7,107,775

Included in the proift of ZMW6, 818, 212 (2023:ZMW7,107,775) as

Distributed below:

Reserves -10% 666,341.20 696,137.50

Investment - 20% 1,332,682.40 1,392,275.00

Membership Equity Growth 70% 4,664,388.40 4,872,962.50

Dividend Payable 154,800.00 146,400.00
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2024 2023

ASSETS Note ZMW ZMW

Non-current assets

Property, plant and equipment 8 1,959,683 2,107,957

Government securities bonds 9      42,328,620      33,053,621

     44,288,303 35,161,578 

Current assets

Trade and other receivables 14 82,853,744 71,235,125

Fixed deposits 12 1,302,000 7,375,000

Government securities-treasury bills 10 4,815,185 10,746,637

Collective investment schemes 11 3,669,998 169,998

Cash and cash equivalents 13 4,632,189 4,764,333

Total current assets      97,273,116 94,291,093 

Total assets    141,561,419    129,452,671

EQUITY AND LIABILITIES

Equity

Share capital 16a 7,927,500 7,646,450

Reserves 16 c, d and e 23,017,920 11,914,275

Retained earnings 16f 9,432,386 14,639,631

Total Equity 40,377,806 34,200,356

Non-current liabilities

Member’s deposit 17 94,292,440 89,450,136

Total non-current liabilities      94,292,440 89,450,136 

Current liabilities

Trade and other payables 18 6,891,173 5,802,179

Total current liabilities  6,891,173 5,802,179

Total equity and liabilities 141,561,419 129,452,671

…………………………….               and signed on its behalf by:

Director Director
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Share
capital

ZMW

Investment
Funds

Equity
Sharing

Reserve
Fund
ZMW

Retained
Earnings

ZMW

Total Equity

Balance at 1 January 2023 7,438,696 1,666,962 5,281,753 1,706,401 7,531,856 23,625,668

- - - - 7,107,775 7,107,775

Balance before capital movements 7,438,696 1,666,962 5,281,753 1,706,401 14,639,631 30,733,443

Capital movements during the year

Increase in share capital 207,754 - - -- 207,754

Increase equity growth fund - - 3,722,081 - - 3,722,081

Payments for closed accounts -  - (462,922)    -  - (462,922)

Balance at 31 December 2023 7,646,450
   

1,666,962 8,540,912 1,706,401
   14,639,631

34,200,356

Balance at 1 January 2024 7,746,450 1,666,962 8,540,912 1,706,401 14,639,631 34,200,356

-  - -  - 6,818,212  6,818,212

Balance before capital movements 7,746,450 1,666,962 8,540,912 1,706,401 21,457,843 41,018,568

Capital movements during the year

Increase in share capital 970,550 - - - - 970,550

Decrease in share capital (689,500) - - - - (689,500)

Payments for closed accounts - - (778,412) - - (778,412)

Dividends paid - - - - (143,400) (143,400)

Transfer between reserves 2023 - 1,063,452 - - 1,063,452 -

Transfer between reserves 2024 -    1,406,992 4,924,471 4,487,142 (10,818,605) -

Balance at 31 December 2024
    

7,927,500  4,137,406 12,686,971
   

6,193,543 9,432,386
  

40,377,806
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Note 2024
ZMW

2023
ZMW

s

16a 6,818,212 7,107,775

Depreciation and amortisation 8 349,904 441,698

Gains on foreign exchange 4 (39,940) (297,074)

Finance cost 6 9,720,545 8,457,663

Other non-cash items - 466,521

Provision for bad debts 14  750,746 95,823

Operating loss before working capital changes 17,599,467 16,272,406

(Increase) in trade and other receivables 14 (8,182,548) (14,718,483)

(Decrease)/increase in trade and other payables 18  1,111,310 1,355,569

Cash (used in)/generated from operations 10,528,229 2,909,492

Finance cost 6 (9,720,545) (8,457,663)

Foreign exchange gain 4  39,940 -

847,624 (5,548,171)

Acquisition of property, plant and equipment 8 (201,630) (382,712)

Proceeds from disposal of property, plant and equipment 8 - 52,026

Investment in government bonds 9 (13,267,150) (1,332,373)

Investment in collective investment schemes 11 (3,716,981) (92,850)

12 6,073,000 (7,395,134)

Proceeds from treasury bills 10  5,931,452 -

(5,181,309) (9,151,043)

Issue of ordinary shares 16a 970,550 207,754

Repayment of borrowings - 297,074

Payment of closed accounts-share capital 16a (689,500) -

Payment of closed accounts-equity sharing 16d (778,412) -

Increase in members deposit 17 4,842,303 7,216,269

Dividends paid 16  (143,400) -

(132,144) (6,978,117)

Analysis of movements in cash and cash equivalents

Net cash and cash equivalent at 1 January 13 4,764,333 11,742,450

Net cash and cash equivalents at 31 December 13 4,632,189 4,764,333



NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December, 2024
ZMW

1. Principal activities
The Cooperative is a limited Co-operative incorporated and domiciled in Zambia, and its principal activities 
continues to be that of the provision of loan and saving products to its members. The principal registered 
address is disclosed on page 1.

2. Material accounting policies

These policies have been consistently applied to all years presented, unless otherwise stated.

2.1 Basis of preparation

on a going concern basis which assumes the Co-operative will be able to realize its assets and discharge 

ZMW 6,818,212 (2023: ZMW 7,107,775) during the year ended 31 December 2024 and during the year the Co-

In conducting this assessment, the Directors have taken into account the potential impact of Executive Order 
No.14169 re-evaluating and realigning united states foreign and have implemented appropriate mitigation 

statement, there are no known instances of material non-compliance with statutory or regulatory obligations. 

Directors are of the opinion that the Cooperative has adequate resources to continue operating as a going 
concern for the foreseeable future.

2.2 Foreign currencies

economic environment in which the Co-operative operates (the “functional currency”). The functional 
currency of the Co-operative as determined in accordance with IFRS  is the Zambian Kwacha because 

chosen the Zambian Kwacha as its presentation currency. Transactions in currencies other than the functional 
currency are converted at the exchange rate ruling at the transaction date. At the reporting date, foreign 
currency monetary assets and liabilities are converted at the rate of exchange ruling at that date

2. Material accounting policies (Continued)
2.2 Foreign currencies (Continued)
Resulting exchange differences, from the translation of monetary assets and liabilities and settlement of 

exchange gains and losses resulting from the translation at reporting period end of non-monetary assets and 

2.3 Property, plant and equipment
Items of property, plant and equipment are initially recognised at cost. Depreciation is calculated using the 
straight-line method over the estimated useful lives of property, plant and equipment.



The rates of depreciation used are based on the following useful lives:
Buildings       5%

Computer equipment      25%

Motor vehicle       25%
The residual value, useful life and depreciation method of each asset are reviewed at the end of each 
reporting period. If the expectations differ from previous estimates, the change is accounted for as a change 

in relation to the total cost of the item is depreciated separately. The depreciation charge for each period is 

The gain or loss arising from the de-recognition of an item of property, plant and equipment is included in 

property, plant and equipment is determined as the difference between the net disposal proceeds, if any, 
and the carrying amount of the item.

2.4 Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily 
takes a substantial period of time to get ready for its intended use or sale (a qualifying asset) are capitalised 
as part of the cost of the respective assets.

All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest 
and other costs that an entity incurs in connection with the borrowing of funds. Where funds are borrowed 

income generated from the temporary investment of amounts is deducted from borrowing cost.

2. Material accounting policies (Continued)
2.5 Tax
Value Added Tax (VAT)
Revenues, expenses and assets are recognised net of the amount of VAT except where the VAT incurred 
on a purchase of assets or services is not recoverable from the taxation authority, in which case the VAT is 
recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable.

Receivables and payables are stated with the amount of VAT included. The net amount of VAT recoverable 
from, or payable to, the taxation authority is included as part of receivables or payables in the statement of 

2.6 Revenue recognition

the following revenue streams that are in the scope of IFRS 15: The rendering of service. The output of the 
service rendered is generally a single performance obligation, and the Co-operative has determined that this 

2.7 Financial Instruments
a) Financial assets
Initial recognition and measurement

applied the practical expedient for contracts that have a maturity of one year or less, are measured at the 

principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument 

or loss, irrespective of the business model.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December, 2024
ZMW



at fair value through OCI are held within a business model with the objective of both holding to collect 

or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that 
the Co-operative commits to purchase or sell the asset.

2. Material accounting policies (Continued)
2.8 Financial Instruments (continued)
a) Financial assets (Continued) 
Subsequent measurement

• Financial assets at amortised cost (debt instruments).
• Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments).
• Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses 

upon derecognition (equity instruments).

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method 

or convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that 
the Co-operative commits to purchase or sell the asset.

Loans and receivables

quoted in an active market.

Loans and receivables assets are subsequently carried at amortised cost using the effective interest method. 

as well as through the amortisation process. Loans and receivables are included in current assets if they are 
expected to mature within 12 months of the reporting date.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid 

changes in value. These are initially and subsequently recorded at fair value.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December, 2024
ZMW



NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December, 2024
ZMW

2.0 Material accounting policies (Continued
2.8 Financial Instruments (continued)
a) Financial assets (Continued) Subsequent measurement (Continued) 
Amounts due from/to related parties
These include loans to and from holding Companies, fellow subsidiaries and associated and are recognised 

transferred or has expired or when substantially all the risks and rewards of ownership have passed. Financial 

has expired.

The Co-operative recognises an allowance for ECLs for all loan and receivable not held at fair value through 

credit enhancements that are integral to the contractual terms.

For trade receivables (not subject to provisional pricing) and other receivables due in less than 12 months, 

Co-operative does not track changes in credit risk, but instead, recognises a loss allowance based on the 

than 12 months), the ECL is based on the 12-month ECL.

in credit risk since origination, the allowance will be based on the lifetime ECL. When determining whether the 

the Co-operative considers reasonable and supportable information that is relevant and available without 
undue cost or effort.

2.0 Material accounting policies (Continued
2.8 Financial instruments (Continued)
a) Financial assets (Continued) 

This includes both quantitative and qualitative information and analysis, based on the Co- operative ’s 
historical experience and informed credit assessment including forward-looking information.

or external information indicates that the Co-operative is unlikely to receive the outstanding contractual 

usually occurs when past due for more than one year and not subject to enforcement activity.



2.9 Provisions
Provisions represent liabilities of uncertain timing or amount. Provisions are recognised when the Co-operative 

amount of the obligation.

Provisions represent liabilities of uncertain timing or amount. Provisions are recognised when the Co-operative 

amount of the obligation.

The amount recognised as a provision is the best estimate of the expenditure required to settle the present 
obligation at the reporting date. Where the effect of discounting is material, provisions are measured at their 

2.10 Dividend distribution
Dividend distribution to the Co-operative ’s shareholders is recognised as a liability in the period in which the 

2. Material accounting policies (Continued

The Co-operative assesses at each reporting date whether there is an indication that an asset may be 
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Co-operative 
estimates the asset’s recoverable amount. Recoverable amount is the higher of an asset’s fair value less costs 
of disposal and value in use and is determined for an individual asset, unless the asset does not generate cash 

tested as part cash generating unit to which it belongs.

Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired 

market transactions are taken into account.

The Co-operative bases its impairment calculation on detailed budgets and forecasts which are prepared 
separately for each individual asset.

in those expense categories consistent with the function of the impaired asset, except for property previously 
revalued where the revaluation was taken to other comprehensive income. In this case, the impairment is 
also recognised in other comprehensive income up to the amount of any previous revaluation.

estimates and judgements. Estimates and judgements are continually evaluated and are based on historical 
factors coupled with expectations about future events that are considered reasonable. The resulting 
accounting estimates will seldom equal the related actual result. In the process of applying the Cooperative 

causing material adjustment to the carrying amount of assets and liabilities within the next year.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December, 2024
ZMW



2. Material accounting policies (Continued 

a) Judgements

The Cooperative assesses at each reporting date whether there is an indication that an asset may be impaired. 
If any indication exists, or when annual impairment testing for an asset is required, the Cooperative estimates 

Depreciation rates
The Co-operative depreciates its property, plant and equipment on a straight-line basis over their estimated 

assets are reassessed on an annual basis to determine whether the original period continues to be appropriate. 
The estimation of the useful life and residual values of an asset is a matter of judgement based on the past 
experience of the entity with similar assets. The actual lives of these assets can vary depending on a variety 
of factors, including but not limited to technological obsolescence, maintenance programs, refurbishments 
and product life cycles.

Provisions
Where the Co-operative has a legal or constructive obligation as a result of a past event that will result in 

provision is the best estimate of the expenditure required to settle the obligation at the reporting date. The 

2. Material accounting policies (Continued)
2.13 New standards and interpretations
A number of new standards, amendments to standards and interpretations are mandatory for the year 
ended 31 December 2024, and have been adopted by the Co-operative where relevant to the Cooperative 
’s operations.

a) New standards and interpretations effective in 2024

of the Co-operative are described below:

IFRS S1 General Requirements for Disclosure of Sustainability-related Financial Information 
IFRS S1 sets out overall requirements with the objective to require an entity to disclose information about its 

reports in making decisions relating to providing resources to the entity.

IFRS S1 was issued in June 2023 and applies to annual reporting periods beginning on or after 1 January 2024

IFRS S2 Climate-related Disclosures
IFRS S2 sets out the requirements for identifying, measuring and disclosing information about climate-related 

relating to providing resources to the entity.

IFRS S2 was issued in June 2023 and applies to annual reporting periods beginning on or after 1 January 2024.

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December, 2024
ZMW



The amendments aim to promote consistency in applying the requirements by helping companies determine 

Applies to annual reporting periods beginning on or after 1 January 2024.

2. Material accounting policies (Continued)
2.13 New standards and interpretations (Continued)
a) New standards and interpretations effective in 2024 (continued)

Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)

satisfy the requirements in IFRS 15 to be accounted for as a sale.

Applies to annual reporting periods beginning on or after 1 January 2024.

Non-current Liabilities with Covenants (Amendments to IAS 1)

Applies to annual reporting periods beginning on or after 1 January 2024.

b) New standards and interpretations not yet effective in 2024 
IFRS 18 Presentation and Disclosures in Financial Statement
IFRS 18 includes requirements for all entities applying IFRS for the presentation and disclosure  of information 

Applicable to annual reporting periods beginning on or after 1 January 2027.

Lack of Exchangeability (Amendments to IAS 21)
The amendments contain guidance to specify when a currency is exchangeable and how to determine the 
exchange rate when it is not.

Applicable to annual reporting periods beginning on or after 1 January 2025

measurement requirements of IFRS 9 Financial Instruments.

Applicable to annual reporting periods beginning on or after 1 January 2026
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3. Revenue

primarily derived from the provision of loans and savings products to members.

Revenue comprises:
Interest income on loans advanced to members, which is recognised using the effective interest rate 
method over the term of the loan.

Fees and charges associated with loan processing, account maintenance, and other related services, 
which are recognised as income when the related service is rendered or when the Cooperative becomes 
entitled to the fee.

2024
ZMW

2023
ZMW

Interest income

Banja loan interest income 111,446 -

Energy solution loan interest income 24,902 -

Salary advance loan interest income 8,286 -

Buy back loan interest income 1,622,945 -

Provident loan interest income 8,389,335 8,481,999

Education loan interest income 114,009 128,889

Energy relief loan interest income 4,388 -

Emergency loan interest Income 56,462 49,444

Commodity loan interest Income  414,183 393,001

Total interest Income  10,745,956 9,053,333

Fees income

Banja loan fees 4,400 -

Energy solution loan fees 3,050 -

Salary advance loan fees 1,200 -

Buy back loan fees 14,600 -

Provident loan fees 446,100 684,388

Education loan fees 41,650 44,965

Energy relief loan fees 3,200 -

Emergency loan fees 27,850 23,800

Commodity loan fees 78,800 85,872

Mandatory shares loan fees 18,200 800

Ordinary savings fees  24,300 24,800

Total fees income  663,350 864,625

Total revenue  11,409,306 9,917,958



4. Other operating income

2024
ZMW

2023
ZMW

Membership fees 30,592 11,800

Loan administrative fees - 400

9,935,660 9,970,988

Foreign exchange gains 39,940 297,074

Write offs-general expenses 1,013,959 72,817

 58,000 -

     11,078,151  10,353,079

5. General and administrative expenses

2024
ZMW

2023
ZMW

Salaries and wages 2,060,069 2,102,382

Statutory obligations 127,149 122,257

Other staff cost 830,740 667,469

Expenses (appendix)  1,267,559 1,117,413

 4,285,517 4,009,521

6. Finance cost

2024
ZMW

2023
ZMW

 Interest on savings 9,720,545 8,457,663

9,720,545 8,457,663

Interest expense represents the cost incurred by the Cooperative for funds deposited by members under 
its savings products. The Cooperative pays interest on member savings in accordance with the terms and 
conditions of each savings product.

7. Cash used in operations

2024 2023

ZMW ZMW

Board expenses 486,370 158,557

Finance cost 9,720,545 8,457,663

Provision for bad debts 750,746 95,823

Audit fees  88,706 51,980

 11,046,367 8,764,023
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8. Property, Plant and Equipment

2024 Buildings Furniture Motor 
Vehicle equipment

Total

Cost

At 1 January 1,628,504 221,495 672,706 1,101,909 3,624,614

Additions  - 16,725  - 184,905  201,630

At 31 December Depreciation 1,628,504  238,220 672,706  1,286,814 3,826,244

At 1 January 249,024 188,918 232,383 846,332 1,516,657

Charge for the year  70,138 24,888  138,047 116,831  349,904

At 31 December Carrying amount  319,162 213,806  370,430 963,163  1,866,561

At 31 December 2024 1,309,342 24,414 302,276 323,651 1,959,683

At 31 December 2023 1,379,480  32,577 440,323  255,577 2,107,957

9.Government bonds and securities

2024
ZMW

2023
ZMW

33,053,621 33,053,621

Additions 10,275,000 -

Change in fair value 5,400 -

Maturities during the year  (1,005,401) -

 42,328,620 33,053,621

Two-year government bonds 1,100,000 1,000,000

Three-year government bonds 15,644,595 13,144,570

Five-year government bonds 6,675,000 -

Six-year government bonds 1,924,719 1,924,719

Seven-year government bonds 14,012,897 14,012,923

Fifteen-year government bonds  2,971,409 2,971,409

Balance as at 31st December  42,328,620 33,053,621



10. Government securities-T-bills

2024
ZMW

2023
ZMW

10,746,637 3,997,080

Additions during the year 4,815,185 10,746,280

Change in fair value 1,426,568 598,277

Maturities during the year  (12,173,205) (4,595,000)

4,815,185 10,746,637

Three hundred- and sixty-four-days treasury bills  4,815,185 10,746,637

11. Collective investment schemes

2024
ZMW

2023
ZMW

Banc ABC unit trust  3,669,998 169,998

 3,669,998 169,998

Movements for the year is as follows;

169,998 1,865,194

Additions during the year 3,500,000 -

Change in fair value - 339,996

Maturities during the year  - (2,035,192)

 3,669,998 169,998

12. Fixed term deposits

2024
ZMW

2023
ZMW

1,302,000 4,000,000

 - 3,375,000

 1,302,000 7,375,000
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13. Cash and cash equivalent

2024
ZMW

2023
ZMW

Cash at bank

First national bank operations account 98,268 186,741

First national bank main 3,857,517 3,560,802

Stanbic bank main 182,359 480,935

First national bank dollar account 492,346 533,862

4,630,490 4,762,340

Cash on hand

Petty cash 1,699 1,993

Total cash and cash equivalent 4,632,189 4,764,333

14. Trade and other receivables

2024
ZMW

2023
ZMW

Trade receivables 74,212,374 65,515,223

Less: Impairment provision (Note 15.1) (1,865,307) (1,114,561)

Net trade receivables 72,347,067 64,400,662

Prepayments 236,652 141,749

Income receivable 10,261,625 6,682,558

Salary advances 8,400 10,156

Total trade and other receivables 82,853,744 71,235,125

Income receivables includes accrued income from investments in Government Bonds, Treasury Bills, 
Fixed Deposits, and Collective Investment Schemes, as well as interest receivable on loans advanced  to 
members

14.1Allowance for impairment of receivables

The movement in impairment of receivables are presented below:

2024
ZMW

2023
ZMW

At 1 January 1,114,561 1,018,738

Write off against receivables 750,746 95,823

At 31 December 1,865,307 1,114,561
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15. Trade and other receivables (continued)

trade receivables using lifetime ECL.

Due to system limitations, the Co-operative cannot generate a detailed month-by-month age analysis. As 
a result, a simple weighted average default rate was used based on available ageing data for the year 
ended 31 December 2024. This approach is considered appropriate for the following reasons:

• Low Default Risk: Most loans are payroll-backed, meaning repayments are deducted directly from 
salaries, reducing the risk of non-payment.

• Savings Deduction: If a member defaults, the outstanding amount is deducted from their savings, which 
ensures recovery.

• Peer Pressure: As a member-based co-operative, social accountability encourages members to repay 
on time.

• Stable Historical Performance: The Co-operative has experienced minimal defaults over the  past year.

operations and data availability.

Age analysis of trade receivables

Expected loss 
rate %

Carrying amount
(ZMW)

ECL (ZMW)

2024

Total loan portfolio 0.704% 73,205,036 515,417

100% 1,007,338 1,007,550

100%  - 342,340

Total  74,212,374 1,865,307

receivables and the information about the life time expected credit loss provision on the Cooperative ’s 
trade receivables is disclosed below:

2023 Expected loss 
rate %

Carrying 
amount

(ZMW)

ECL (ZMW)

Total loan portfolio 1.696% 65,515,223 1,114,561

Total  65,735,843 1,114,561
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16. Share capital and reserves

2024
ZMW

2023
ZMW

Movement in share capital and reserves 6,177,450 10,574,688

Increase in equity fund during the year - 3,722,081

Decrease in equity fund during the year (closed accounts) 778,412 (462,922)

Increase in share capital (970,550) 207,754

Decrease in share capital (closed accounts) 689,500 -

Dividend paid 143,400 -

6,818,212 7,107,775

b) Share capital

Opening balance 7,646,450 7,438,696

Additions during the year 970,550 207,754

Closures during the year (689,500) -

7,927,500 7,646,450

c) Investment fund

Opening balance 1,666,962 1,666,962

Transfer from retained earnings 2023 1,063,452 -

Transfer from retained earnings 2024 1,406,992 -

4,137,406 1,666,962

d) Equity sharing

Opening balance 8,540,912 5,281,753

Additions during the year 4,924,471 3,722,081

Closure during the year (778,412) (462,922)

12,686,971 8,540,912

e) General reserves

Opening balance 1,706,401 1,706,401

Addition during the year 4,487,141 -

6,193,543 1,706,401

f) Retained earnings

Opening balance 14,639,631 7,531,856

6,818,212 7,107,775

Transfer to Investment fund (2023) 1,063,452 -

Transfer to Investment fund (2024) 1,406,992 -

Transfer to equity sharing (2024) 4,924,471 -

Transfer to reserves (2024) 4,487,142 -

Dividends paid (143,400) -

 9,432,386 14,639,631
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17.Member deposits

2024 
ZMW

2023 
ZMW

Opening balance 89,450,137 82,233,868

Deposit during the year  4,842,303 7,216,268

 94,292,440 89,450,136

18.Trade and other payables

2024 
ZMW

2023 
ZMW

Other payables 606,349 171,132

Statutory obligations 103,957 114,891

Provision for gratuity 320,841 429,879

Audit fees 44,353 51,980

Dividend’s payables 154,800 146,800

Interest on savings accrued      5,660,873  4,887,497

     6,891,173  5,802,179

18. 1 Dividend payable
Dividends represent appropriations from revenue reserves for distribution to shareholders based on 
their shareholding in the Cooperative. Dividends may not be issued when revenue reserves are in 
negative or when there is negative equity. The movements during the year were as follows:

2024
ZMW

2023
ZMW

At the beginning of the year 146,800 143,400

Dividend declared during the year 151,400 143,400

Paid during the year  (143,400) (140,000)

 154,800 (146,800)
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19.Capital commitments
At 31 December 2024 the Co-operative had spent a total of nil (2023: ZMW nil) in capital expenditure.



20. Capital Management
The Co-operative’s objectives when managing capital are to ensure its long-term sustainability, safeguard 

and development of the Co-operative.

The capital structure of the Co-operative consists primarily of member savings, retained surpluses, and 
borrowings where applicable. This includes members’ deposits, loans payable (if any), trade and other 

2024
ZMW

2023
ZMW

Total borrowings

Member deposits 94,292,440 89,450,136

Trade and other payables 6,891,173 5,802,179

Total debt 101,183,613 95,252,315

Less: Cash and cash equivalent    (4,632,189)    (4,764,333)

Net debt 96,551,424 90,487,982

Total equity    40,377,806     34,200,356

Capital employed  136,929,230  124,688,338

Net debt to capital ratio 70.51% 72.57%

21. Risk management
Financial risk management objectives

operative manages the risk by maintaining, monitoring relationship with suppliers and continuously monitoring 
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21.Risk management (Continued) 
Market risk
Market risk is risk that changes in market price, such as foreign exchange rates, interest rates and equity 

of market risk management is to manage and control market risk exposure within acceptable parameters, 
while optimising the return on risk.

At 31 December 2024 Loans and
Receivables

Assets at fair
value through 

Loss

Assets at
Amortised 

cost

Total

ZMW ZMW ZMW ZMW

Financial assets

Trade and other receivables 82,617,092 - - 82,617,092

Cash and cash equivalents 4,632,189 - - 4,632,189

Government securities bonds - - 42,328,620 42,328,620

Collective investment schemes - - 3,669,998 3,669,998

Fixed deposit - - 1,302,000 1,302,000

Government securities-T-bills  - -    4,815,185     4,815,185

  87,249,281  -   52,115,803 139,365,084

Financial liabilities

Members deposit - - 94,292,440 94,292,440

Trade and other payables  - -    6,891,173    6,891,173

 - - 101,183,613 101,183,613

Financial assets

Trade and other receivables 71,093,376 - - 71,093,376

Cash and cash equivalents 4,764,333 - - 4,764,333

Government securities bonds - - 33,053,621 33,053,621

Collective investment schemes - - 169,998 169,998

Fixed deposit - - 7,375,000 7,375,000

Government securities-T-bills  - -   10,746,637   10,746,637

  75,857,709  -   51,345,256 127,202,965

Financial liabilities

Members deposit - - 89,450,136 89,450,136

Trade and other payables  - -     5,802,179     5,802,179

- -   95,252,315   95,252,315
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Risk management (Continued)
Interest rate risk

deposits, and any borrowings undertaken.

To mitigate interest rate risk, the Society employs several strategies. These include aligning the interest rate 

and lending portfolios accordingly

As at 31 December 2024, an increase/decrease of 500 (2023:500) basis points would have resulted in 

Liquidity risk

and credit facilities.

At 31 December 2024 Carrying
amount

Contractual Current 1-2 Years 2-5 Years

ZMW ZMW ZMW ZMW ZMW

Members deposits 94,292,440 94,292,440 14,243,119 21,473,526 58,575,796

Trade and other payables     6,891,173     6,891,173     6,891,173  - -

101,183,613 101,183,613   21,134,292 21,473,526 58,575,796

At 31 December 2023

Members deposits 89,450,136 89,450,136 8,555,811 28,002,841 52,891,484

Trade and other payables     5,778,891    5,778,891     5,778,891  - -

  95,229,027   95,229,027   14,334,702 28,002,841 52,891,484

Credit risk     

to meet their contractual obligations. The Society’s exposure to credit risk arises primarily from:
• Member Loans: Loans extended to members, which are the principal source of credit risk.
• Investments: Investments made on behalf of members, including government securities, collective 
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21. Risk management (Continued)
Credit risk (Continued)
To mitigate credit risk, the Society has implemented the following measures:

• Savings-Based Lending: Loans are granted based on the member’s savings, ensuring that credit exposure 
is supported by existing deposits.

• Credit Assessment: Loan applications are evaluated using the 5 Cs Character, Capacity, Capital, 
Collateral, and Conditions to determine creditworthiness.

• Credit Committee Oversight: A dedicated committee reviews and approves loans, ensuring adherence 
to lending policies.

• Monitoring: Loan performance is regularly monitored, with prompt action taken on delinquent accounts.
• Provisioning: Adequate provisions are maintained for potential loan losses, in line with regulatory 

requirements.

While the Co-operative generally does not hold collateral for its credit exposures, it does obtain collateral 
from members who are no longer in formal employment but remain active members of the Co-operative. 
This collateral serves as additional security for outstanding obligations from such members. The amount that 
best represents the Cooperative ’s maximum exposure to credit risk at 31 December 2024 is the carrying value 

balances as follows:

Financial assets 2024 2023

ZMW ZMW

Trade and other receivables (note 14) 82,617,092 71,093,376

Cash and cash equivalents 4,632,189 4,764,333

Government securities bonds 42,328,620 33,053,621

Collective investment scheme 3,669,998 169,998

Government securities T-bills  4,815,185 10,746,637

138,063,084 119,827,965

Investments and Bank Balances:

holds cash and cash equivalents with reputable banks to minimize counterparty risk.

Trade receivables
The Co-operative does not grade the credit quality of trade receivables. All receivables that are performing 
are within the approved credit limits, and no receivables have had their terms renegotiated.

As of 31 December 2024, trade receivables of ZMW 74,212,374 (2023: ZMW 65,515,223) were past due but not 
impaired. These relates to a number of independent customers for whom there is no history of default.
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21. Risk management (Continued
Foreign exchange risk
The Co-operative has minimal exposure to foreign charge risk although foreign exchange risk does arise 
from commercial transactions, recognised assets and liabilities. The Co-operative reviews its foreign currency 
exposure, including commitments on an on-going basis. The Co-operative expects its foreign exchange 
contracts to hedge exchange exposure.

22. Contingent assets and liabilities
The Co-operative had no legal matters pending resolution. There were no material contingent liabilities as at 
31 December 2024. ZMW Nil (31 December 2023: ZMW Nil).

23. Events after the reporting period
No material events or circumstances have arisen between the accounting date and the date of this report 
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